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STOCK INDEX FUTURES 

The main event today will be Federal Reserve Chairman Jerome Powell’s 9:40 central time 
speech on the economic outlook to the National Association of Business Economics in 
Washington, D.C. Mr. Powell will talk about the economic outlook and will likely say more 
fiscal support is needed. 

The 9:00 August Job Openings and Labor Turnover Survey (JOLTS) report is expected to 
show 6.25 million.  

The technical situation has improved recently for stock index futures. 

CURRENCY FUTURES 

The U.S. dollar index is lower as flight to quality longs are being liquidated and riskier 
currencies gained.  

The euro currency is higher despite news that European Central Bank President Christine 
Lagarde said the central bank was ready to unleash additional steps to support the economy 
of the euro zone, including slashing interest rates deeper into negative territory. 

Some of the gains in the euro can be attributed to news that German manufacturing orders 
increased for the fourth consecutive month in August. Manufacturing orders rose 4.5% in 
August when economists had expected August orders to grow at a rate of 2.5% on the month.  

The British pound weakened after a report that the European Union has no plans to offer 
concessions to U.K. Prime Minister Boris Johnson before next week’s Brexit deadline. 

Limiting pressure on the pound was news that U.K. construction activity expanded sharply 
in September. The headline seasonally adjusted IHS Markit/CIPS U.K. Construction Total 
Activity Index registered 56.8 in September, which is up from 54.6 in August.    

The Reserve Bank of Australia left its official cash rate and its three-year government bond 
yield target unchanged at its monthly policy meeting today, but indicated it continues to 
explore options for further stimulus.  
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INTEREST RATE MARKET FUTURES 

The 30-year Treasury bond futures are lower taking out the August 28 low due to flight to 
quality long liquidation and signs of an improving economy.  

Other Federal Reserve speakers today are Patrick Harker at 11:00, Raphael Bostic at 1:00 
and Robert Kaplan at 5:00 p.m. 

Treasury auctions will be held today for $34 billion of 52-week Treasury bills, $30 billion 
each of 119-day and 42-day bills and $52 billion of 3-year notes. 

Interest rate market futures at the short end of the curve are likely to be supported by ideas 
that major central banks, including the Federal Reserve, will keep short term interest rates 
low for an extended period. Many analysts believe it will be several years, possibly not until 
2023, before the Federal Reserve will be in a position to hike its fed funds rate, which 
currently stands at zero to 25 basis points. 

However, futures at the long end of the curve, especially the 30-year Treasury bond futures 
may be undermined by the inflationary aspects of the Federal Reserve’s “average inflation 
targeting” policy, along with the potential for a global economic recovery. 

Financial futures markets are predicting there is a 97.7% probability that the Federal Open 
Market Committee will keep its fed funds rate unchanged at the November 4-5 policy 
meeting. 

SUPPORT & RESISTANCE 

December 20 S&P 500 

Support    3377.00      Resistance    3412.00  

December 20 U.S. Dollar Index 

Support    93.300        Resistance    93.600 

December 20 Euro Currency 

Support    1.17790      Resistance    1.18350  

December 20 Japanese Yen 

Support    .94550         Resistance    .94880 



 
 

 
 
 

 
                                                             
                                                          

Financial Forecast 

 

ADMIS.com | 312.242.7000 | Chicago | New York | London | Hong Kong | Singapore | Taipei | Shanghai 
 

The information and comments contained herein is provided by ADM Investor Services, Inc. (“ADMIS”) and NOT Archer Daniels Midland 
Company. Futures and options trading involve significant risk of loss and may not be suitable for everyone. Therefore, carefully consider 
whether such trading is suitable for you in light of your financial condition. This report includes information from sources believed to be 

reliable and accurate as of the date of this publication, but no independent verification has been made and we do not guarantee its accuracy 
or completeness. Research analyst does not currently maintain positions or have financial interest in the commodities specified within this 

report .Any reproduction or retransmission of this report without the express written consent of ADM Investor Services, Inc. is strictly 
prohibited. Again, the information and comments contained herein is provided by ADMIS and in no way should be construed to be 

information provided by the Archer Daniels Midland Company. Copyright © ADM Investor Services, Inc. 

December 20 Canadian Dollar 

Support   .75300           Resistance    .75550  

December 20 Australian Dollar 

Support    .7150            Resistance    .7216 

December 20 Thirty-Year Treasury Bonds 

Support    173^8           Resistance     174^10 

December 20 Gold 

Support    1907.0          Resistance    1935.0  

December 20 Copper 

Support    2.9500          Resistance     2.9800  

November 20 Crude Oil 

Support     39.04           Resistance     41.03 

 


